
j ^ en the books yesterday when 
the United, States accepted a check! 
for $2,020,769 from the Swiss Bank! 
Corporation. 

_The story goes back to the World . 
War, when stock of the American 
Metal Co., later held by a court 
to be owned by two German cor- i 
, porations, was seized by the alien j 
■ .property custodian. The corpora- ' 

I tions were the Metallbank and the 
Metallgesellschaft, of Frankfort-on- 
j the-Main. 

: _ In 1921 the Swiss Bank Corpora- 
tion and the Societe .Suisse pre- 
yailed upon Harry- ,M. Daugherty, 
then - attorney .general, and Thorn / 
W. Miller, then alien property cus- 
. todian, to pay -a claim of $6,967,987 
, based on proceeds from the stock, 
j Daugherty and Miller were indict- 
i .ed,;fpr- conspiricy to defraud the 
: United States. , The case against 
Daugherty eventually was dismissed 
but Miller was convicted. 

The Societe . Suisse sued in 1930 
for $700,000 interest alleged to be- 
owing on the claim which had been 
paid. The United States filed a 
counter suit for both the full 
amount of the claim and interest. 

The case, tried in 1937, brought 
a judgment of $14,000,000 for the 
United States after the court held 
that the two German corporations, 
not the Swiss company, were the , 
owners of the seized securities. i 
The Societe Suisse had no assets 
in this country, so Justice Depart- i 
ment lawyers filed suit at Basle, 1 
Switzerland, in 1939. Then the i 
Swiss bank corporation opened an j 
agency in New York and the Jus- 
tice Department filed a suit against ! 
the corporation on the ground that 
it was jointly liable with the so-. 1 
ciete. , 

Yesterday’s settlement is the con- 
clusion of that litigation. Justice . 
officials said that the sum paid rep- 
resented 20 per cent of the original 
claim with interest at 2% per cent 
since 1921. 






